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In all the recent economic downturns that the US has endured, the

same cry has always gone up: the savings rate will rise! Consumers

will come to their senses, and as job cuts threaten, they will save

more. Fortunately for the economy, net savings, the difference

between disposable income and consumer spending, has moved

only fractionally upward in recent economic downturns, and in

each case has been swamped by an improvement in real disposable

income due to collapsing energy prices. Our US economics team

believes the same logic will prevail in 2009 and consumer

spending will accelerate towards trend growth from the current

appalling decline in consumption.

Refuting the myth that US consumers
save more when job cuts threaten

Net savings is gross savings less consumer borrowing. And

amazingly, each component moves in opposite directions during

the economic cycle. The growth in consumer credit deteriorates

in an economic downturn but, startlingly, the gross savings rate

also plunges.

Supervised workers, who on average form 80% of the working

population, have seen their real pay go sideways over the last 30

years. The gain in productivity for the economy as a whole has

accrued to the top 20% of income earners, who in good times

increase their savings rate as they gain cash at a rapid pace. In

troubled times, when this cash flow slows, their savings rate drops.

This cycle is no different. The gross savings rate has fallen by 4%

over the past year.
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Gross savings follows employment

US Gross savings rate, actual change over 1 year

US Total employment, % change over 1 year (right hand scale)

Source: Datastream, SG Economic Research

Of total household debt, 130% of consumer disposable

income, just 24% is consumer credit. Forty years ago,

consumer credit was 19% of disposable income. By far

the largest part of the growth in household debt over the

last 25 years has been for housing. And, as housing

activity has collapsed, housing related borrowing (the

increase in debt) has slowed to a crawl. But this affects

housing activity, not consumption. Granted, housing

equity withdrawal has collapsed from 4% of consumer

disposable income in 2006 to zero at the end of 2007, but

neither the increase (2001-03) nor the collapse (2006-07)

had any material impact on nominal consumer spending

which has grown in line with disposable income growth

over these two periods.

A 2004 study by the Bank of England revealed that a large

proportion of UK equity withdrawal was due to trading

down or last time sales (at retirement or death), or to

home improvement (housing investment). Only a small

fraction went towards increasing consumption.

Changes in consumer credit growth do matter for

consumption. In each cycle, consumer credit growth

slows markedly with employment growth. After all, you

need a job to access credit.

Moreover, the fall-off in consumer credit in recent months

has been much more marked. After the Lehman collapse,

consumer finance companies, especially those linked to

the auto companies, have been unable to access finance,

or have only been able to obtain finance at a high spread

over Libor. This led to the autumn collapse in auto sales.

Policy shifted this week towards aiding consumer finance

companies by way of allowing some to convert to banks

to allow access to the Fed’s discount window for liquidity

and TARP for capital. Others have obtained FDIC debt

guarantees. With these measures, consumer credit is

likely to rise from the current depressed levels. But, after

the bounce, the rate of growth may remain subdued.

The net savings rate is likely to edge lower in 2009, from

the current elevated level due to the collapse in consumer

credit, as the policy shift improves the availability of

consumer finance. Consumer spending is likely to

accelerate to trend growth as the year progresses. The

gross savings rate is likely to fall further; the fall in labour

income due to falling employment should be ameliorated

by increasing benefit payments; and, lower inflation can

only boost real consumer firepower.
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employmentemploymentemploymentemploymentemployment
growthgrowthgrowthgrowthgrowth
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Net savings rateNet savings rateNet savings rateNet savings rateNet savings rate

In all the recent economic downturns that the US has endured, the same cry has always gone up: the savings rate

will rise! Consumers will come to their senses, and as job cuts threaten, they will save more. Fortunately for the

economy, net savings, the difference between disposable income and consumer spending, has moved only

fractionally upward in recent economic downturns, and in each case has been swamped by the improvement in

real disposable income due to collapsing energy prices. Our US economics team believes the same logic will

prevail in 2009 and consumer spending will accelerate towards trend growth from the current appalling decline in

consumption.

Net savings is gross savings less consumer borrowing. And amazingly, each component moves in opposite directions

during the economic cycle. The growth in consumer credit deteriorates in an economic downturn but, startlingly,

the gross savings rate also plunges.

Collapsing consumer credit growth
does not automatically lead to a

higher savings rate

US Net savings rate, % (right hand scale)
US growth in consumer credit as a percentage of disposable income, %

70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08

-2

0

2

4

6

8

10

12

14

-2

0

2

4

6

8

10

12

14

Consumer credit growth as a % of disposable incomeConsumer credit growth as a % of disposable incomeConsumer credit growth as a % of disposable incomeConsumer credit growth as a % of disposable incomeConsumer credit growth as a % of disposable income

 

 



Economic Cycles

14 November 2008

3Page

70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08

70

80

90

100

110

120

130

140

150

160

170

70

80

90

100

110

120

130

140

150

160

170

US Real income for the top 20 %, index
US Real income for all workers, index
US Real income for bottom 80% (supervised workers), index
Source: Datastream, SG Economic Research
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US Gross savings rate, actual change over 1 year
US Total employment, % change over 1 year (right hand scale)

Source: Datastream, SG Economic Research

Only the rich can afford to save

Consumers save less when job
growth falters!Supervised workers, who on

average form 80% of the

working population, have

seen their real pay go

sideways over the last 30

years.

The gain in productivity for

the economy as a whole has

accrued to the top 20% of

income earners, who in

good times increase their

savings rate as they gain

cash at a rapid pace.

In troubled times, when this

cash flow slows, their

savings rate drops.

This cycle is no different.

The gross savings rate has

fallen by 4% over the past

year.

top 20%top 20%top 20%top 20%top 20%

al la l la l la l la l l

supervised workers (80%)supervised workers (80%)supervised workers (80%)supervised workers (80%)supervised workers (80%)
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US Consumer borrowing for housing $ billions (log scale)
US new and existing house sales, thousands, pushed forwards 6 months (right hand scale)
Source: Datastream, SG Economic Research

Consumer credit growth broadly flat
over 40 years
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US Consumer credit as a percentage of disposable income, %
Source: Datastream, SG Economic Research

Household debt Household debt Household debt Household debt Household debt as
a % of incomea % of incomea % of incomea % of incomea % of income

credit growth ascredit growth ascredit growth ascredit growth ascredit growth as
a % of incomea % of incomea % of incomea % of incomea % of income

Credit growth used for purchasing
homes, not consumption

Of total household debt, 130%

of consumer disposable

income, just 24% is consumer

credit. Forty years ago,

consumer credit was 19% of

disposable income.

By far the largest part of the

growth in household debt

over the last 25 years has

been for housing. And, as

housing activity has

collapsed, housing related

borrowing (the increase in

debt) has slowed to a crawl.

But this affects housing

activity, not consumption.

borrowingborrowingborrowingborrowingborrowing
for housingfor housingfor housingfor housingfor housing

home saleshome saleshome saleshome saleshome sales
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US Mortgage equity withdrawal, %
US House prices in real terms, index (right hand scale)

Source: Datastream, SG Economic Research
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US Disposable income, % change over 1 year
US Personal consumption, % change over 1 year (right hand scale)
Source: Datastream, SG Economic Research

... but has no impact on consumer spend

MEW drops with falling house prices ...

Bank of England

Quarterly Bulletin,

Autumn 2004

Housing equity

withdrawal has

collapsed from

4% of consumer

disposable

income in 2006

to zero at the

end of 2007 ...

... but neither the

increase (2001-03) nor

the collapse (2006-07)

has had any material

impact on nominal

consumer spending

which has grown in line

with disposable income

growth over these two

periods.

A 2004 study by the

Bank of England

revealed that a large

proportion of UK equity

withdrawal was due to

trading down or last

time sales (at

retirement or death), or

to home improvement

(housing investment).

Only a small fraction

went towards

increasing

consumption.

housinghousinghousinghousinghousing
equityequityequityequityequity
withdrawalwithdrawalwithdrawalwithdrawalwithdrawal

realrealrealrealreal
househousehousehousehouse
pricespricespricespricesprices

disposabledisposabledisposabledisposabledisposable
incomeincomeincomeincomeincome
growthgrowthgrowthgrowthgrowth

consumerconsumerconsumerconsumerconsumer
spendingspendingspendingspendingspending
growthgrowthgrowthgrowthgrowth
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US employment, % change over 1 year pushed forward 6 months
Actual yearly change in US consumer credit as a proportion of disposable income, % (right hand scale)
Source: Datastream, SG Economic Research
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Source: Datastream, SG Economic Research

Auto sales plunge as
credit less readily

available

Employment growth leads credit growth

Finance companies are pursuing strategies for

improving their liquidity positions. AMEX and

CIT have filed applications to convert

themselves to bank holding companies. This

will allow them to access the Fed’s discount

window for liquidity and TARP for capital.

Meanwhile, GE Capital has applied and won

approval for an FDIC debt guarantee normally

extended only to depository institutions. GE and

AMEX are also among the top companies that

have tapped the Fed’s commercial paper

program.

Changes in consumer credit

growth do matter for

consumption. In each cycle,

consumer credit growth

slows markedly with

employment growth. After

all, you need a job to access

credit.

After the Lehman collapse, consumer finance

companies, especially those linked to the auto

companies, have been unable to access finance, or

have only been able to obtain finance at a high

spread over Libor.

This led to the autumn collapse in auto sales. Policy

shifted this week towards aiding consumer finance

companies by way of allowing some to convert to

banks to allow access to the Fed's discount window

for liquidity and TARP for capital. Others have

obtained FDIC debt guarantees. With these measures,

consumer credit is likely to rise from the current

depressed levels. But, after the bounce, the rate of

growth may remain subdued.

employmentemploymentemploymentemploymentemployment
growth ...growth ...growth ...growth ...growth ...

... leads... leads... leads... leads... leads
consumerconsumerconsumerconsumerconsumer
credit growthcredit growthcredit growthcredit growthcredit growth

UnsustainableUnsustainableUnsustainableUnsustainableUnsustainable
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US Disposable income growth, % (right hand scale)
Source: Datastream, SG Economic Research

The net savings

rate, from the

current elevated

level due to the

collapse in

consumer credit, is

likely to edge

lower in 2009 as

the policy shift

improves the

availability of

consumer finance.
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Source: Datastream, SG Economic Research

Savings rate to edge lower in 2009

est

Disposable income supported in downturns by
increased benefit payments

In 2001-02

period, though

labour income

growth

collapsed,

disposable

income growth

averaged 4% due

to tax cuts and

increasing

benefit

payments.

disposabledisposabledisposabledisposabledisposable
income growthincome growthincome growthincome growthincome growth

labourlabourlabourlabourlabour
incomeincomeincomeincomeincome
growthgrowthgrowthgrowthgrowth
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US real consumer spending, percentage change over one year
US consumer price deflator, percentage change over one year (right hand scale, inverted)

Lower inflation
boosts real
consumer
firepower

Consumer spending is likely to accelerate to trend

growth as the year 2009 progresses.

The gross savings rate is likely to fall further; the fall

in labour income due to falling employment should

be ameliorated by increasing benefit payments; and,

lower inflation due to the collapse in energy prices

can only boost real consumer firepower.

inflation,inflation,inflation,inflation,inflation,
inverted scaleinverted scaleinverted scaleinverted scaleinverted scale

real consumerreal consumerreal consumerreal consumerreal consumer
spend growthspend growthspend growthspend growthspend growth

Source: Datastream, SG Economic Research
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Newsflow of economic stories
Our proprietary newsflow indicator shows the number of newspaper and newswire articles which report economic

strength. This is expressed as a percentage of all economic news stories. Trends in newsflow reflect sentiment

towards trends in the underlying economy. For example, in the UK, the percentage of strong economic news stories

is now at 28%. At the peak of the cycle in March 2006, 66% of all news stories related to economic strength.
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US Newsflow of Economic StoriesWorld Newsflow of Economic Stories
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UK Newsflow of Economic StoriesEurozone Newsflow of Economic Stories

Pacific Rim Newsflow of Economic StoriesJapan Newsflow of Economic Stories
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Source: Datastream, SG Economic Research, Consensus Economics
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SG GDP grSG GDP grSG GDP grSG GDP grSG GDP growth and inflation forowth and inflation forowth and inflation forowth and inflation forowth and inflation forecastsecastsecastsecastsecasts

 

 

 

 

Note: Average over calendar year

Source: Datastream, SG Economic Research, Consensus Economics

2006 2007 2008 2009 2006 2007 2008 2009
World (current $ weights) 4.1 3.9 2.6 1.7 3.0 3.1 4.9 2.6
World (PPP weights) 5.5 5.3 3.6 2.7 3.4 3.8 5.7 3.2
Industrialised countries (PPP) 2.8 2.4 1.1 0.1 2.4 2.2 3.3 1.3
Emerging countries (PPP) 8.3 8.3 6.8 5.9 4.5 5.5 8.6 5.4

USA 2.8 2.0 1.4 0.4 3.2 2.9 4.2 0.9
Japan 2.4 2.0 0.0 -0.5 0.1 0.0 0.4 1.1
Canada 3.1 2.7 0.6 0.0 2.0 2.2 1.5 0.6
Australia 2.9 4.2 2.5 2.5 3.5 2.3 4.5 3.0
New Zealand 1.7 3.1 0.6 1.3 3.4 2.4 4.5 3.0

EU 27 3.4 3.1 1.5 0.2 2.3 2.4 3.8 2.0
Euro zone 2.9 2.6 1.0 -0.1 2.2 2.1 3.4 1.5
France 2.0 2.0 0.9 0.0 1.9 1.6 3.3 1.5
Germany 3.2 2.6 1.3 -0.2 1.8 2.3 2.8 1.0
Italy 1.9 1.4 0.1 -0.2 2.2 2.0 3.6 1.4
Netherlands 3.4 3.5 2.3 0.2 1.5 1.7 1.6 1.5
Spain 3.9 3.8 1.2 -0.2 3.6 2.8 4.3 1.8
Denmark 3.9 1.7 0.9 0.2 1.9 1.7 3.2 2.6
Norway 2.5 3.7 2.8 1.0 2.3 0.7 3.8 2.8
Sweden 4.0 3.0 1.5 0.8 1.4 2.2 3.7 2.5
Switzerland 3.2 3.1 1.8 0.4 1.1 0.7 2.6 1.4
UK 2.9 3.1 0.9 -0.9 2.3 2.3 3.8 2.8

East. Europe 7.1 7.3 6.2 3.3 8.5 8.4 11.1 8.6
Russia 7.3 8.1 7.0 3.0 9.8 9.1 13.5 11.5
Poland 6.2 6.6 5.4 4.0 1.0 2.5 4.4 3.2
Czech rep. 6.8 6.6 3.9 3.2 2.5 2.9 6.5 2.8

Total Asia ex Japan 9.7 9.6 8.0 7.7 3.4 4.8 7.4 3.3
China 11.6 11.5 10.3 10.5 1.5 4.8 6.5 2.0
HK 7.0 6.1 4.0 3.5 2.0 2.0 4.5 2.5
India 9.8 9.3 7.5 7.0 5.8 6.4 10.0 5.0
Indonesia 5.5 6.2 5.8 5.0 13.1 6.4 11.0 7.0
S. Korea 5.1 5.0 4.2 3.5 2.2 2.5 4.5 3.0
Malaysia 6.0 6.0 5.0 3.5 3.6 2.0 6.0 4.0
Philippines 5.0 6.9 5.0 5.0 6.3 2.8 9.5 4.0
Singapore 8.2 7.7 5.5 4.0 1.0 2.1 6.0 3.0
Taïwan 5.0 4.3 3.5 3.0 0.6 1.8 4.0 2.0
Thailand 5.0 4.0 4.5 3.0 4.6 2.2 6.0 3.0
Vietnam 8.0 8.0 6.5 5.0 7.5 8.3 24.0 12.0

Latam 5.4 5.6 4.5 2.7 4.8 5.3 8.2 6.9
Brazil 3.7 5.4 5.2 3.1 3.3 4.1 6.2 4.7
Mexico 5.0 3.0 2.0 1.3 3.6 4.0 5.6 4.0

Real GDP Inflation
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2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 6.4 -1.2 0.4 2.4 2.5 -2.3 -7.0 -5.5 -0.7 3.0 5.3
Japan 0.8 -4.2 2.4 -0.5 -1.9 -10.2 -4.7 -4.7 4.8 4.7 4.7

UK 3.9 -8.9 -2.5 -7.7 -10.7 -7.6 -9.4 -8.9 -3.1 -0.5 3.0
Eurozone 3.2 -0.6 -1.2 6.7 -4.6 0.4 -4.0 -2.8 -1.4 -0.6 0.2
Germany 2.6 1.2 -2.2 14.5 -7.3 4.3 -5.1 -4.2 -2.7 -1.8 0.0
France 3.9 -1.9 -1.2 2.8 -5.7 -1.2 -3.2 -2.5 -1.7 -0.7 0.0

Capital expenditure

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2008 2009

2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 2.2 -0.2 2.2 0.9 1.2 -3.1 0.5 2.0 1.8 2.3 2.6
Japan 1.2 -0.1 1.0 2.8 -2.0 -0.3 -1.3 0.0 1.3 1.3 1.3

UK 3.6 0.1 0.4 3.6 -0.2 -1.2 -1.6 -1.2 0.0 1.2 1.6
Eurozone 1.2 -0.2 0.8 -0.1 -0.6 0.0 -0.3 0.4 0.8 0.9 1.3
Germany -1.3 -1.3 0.5 -1.4 -2.6 0.0 -1.2 0.0 0.4 0.8 0.8
France 2.8 0.2 1.2 -0.5 -0.3 1.2 0.4 0.8 1.2 1.2 1.6

2008 2009

Consumer spending

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 2.3 0.3 1.6 0.9 2.8 -0.5 -2.1 -0.1 1.6 2.3 2.6
Japan 1.8 -1.5 1.3 2.7 -3.0 -4.4 -1.4 -1.0 1.8 2.4 2.1

UK 2.9 -0.6 0.2 1.1 0.0 -1.0 -2.4 -2.0 -0.5 1.2 2.3
Eurozone 2.1 0.0 0.7 2.7 -0.8 -0.4 -1.5 -0.1 0.6 0.9 1.2
Germany 1.7 0.0 1.0 5.2 -2.0 -1.1 -2.1 0.2 1.1 1.1 1.6
France 2.2 -0.1 0.7 1.7 -1.3 0.2 -1.0 -0.2 0.5 0.9 1.5

GDP

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2008 2009

SG quarterly forSG quarterly forSG quarterly forSG quarterly forSG quarterly forecasts for major economiesecasts for major economiesecasts for major economiesecasts for major economiesecasts for major economies

Source: Datastream, SG Economic Research
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SG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forecastsecastsecastsecastsecasts

Source: Bloomberg, SG Economic Research

Central Bank Rate Forecasts

current 3 mths 6 mths 9 mths 1 yr

US Fed Funds rate 1.00 0.75 0.75 0.75 0.75

Canada Overnight rate 2.25 2.00 2.00 2.00 2.00

Euro zone Refi rate 3.25 2.50 2.25 2.00 2.00

UK Bank rate 3.00 2.00 2.00 2.00 2.00

Japan Overnight call rate 0.30 0.30 0.30 0.30 0.30

Australia Cash rate 5.25 5.25 5.00 5.00 5.00

New Zealand Cash rate 6.50 5.75 5.50 5.25 5.00

10 year bond yields

current 6 mths 1 yr

US 3.81 3.75 5.00

Canada 3.73 3.90 5.25

Euro zone 3.74 3.50 4.40

UK 4.11 3.50 4.60

Japan 1.50 1.50 2.00

Australia 5.02 4.50 6.00

New Zealand 5.90 5.00 6.00

FX rates

current 6 mths 1 yr

USD per  EUR 1.27 1.25 1.30

CAD per USD 1.21 1.30 1.20

GBP per EUR 0.86 0.84 0.82

USD per GBP 1.48 1.49 1.59

JPY per USD 97.1 95 105

USD per  AUD 0.65 0.60 0.70

USD per  NZD 0.56 0.50 0.58
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Economic rEconomic rEconomic rEconomic rEconomic releases for week of Nov 17-21eleases for week of Nov 17-21eleases for week of Nov 17-21eleases for week of Nov 17-21eleases for week of Nov 17-21

continued on following page ...

WEEKWEEKWEEKWEEK        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecastSG ForecastSG ForecastSG Forecast     ConsensusConsensusConsensusConsensus    

          China Money Supply - M0 (YoY) OCT 9.3% na na 

   Money Supply - M1 (YoY) OCT 9.4% na na 

   Money Supply - M2 (YoY) OCT 15.3% na na 

   Wholesale Prices (YoY) OCT 7.0% na na 

  Germany Import Price Index (MoM) OCT -1.0% na -1.4% 

   Import Price Index (YoY) OCT 7.6% na 5.0% 

 

Monday 17Monday 17Monday 17Monday 17----NovNovNovNov----2008200820082008        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecastSG ForecastSG ForecastSG Forecast    ConsensusConsensusConsensusConsensus    

          China Real Estate Climate OCT 101.15 na na 

00:01 UK Rightmove House Prices (MoM) NOV 1.0% na na 

00:01  Rightmove House Prices (YoY) NOV -4.9% na na 

00:30 Australia Retail Sales Ex Inflation (QoQ) 3Q -0.6% na 0.4% 

06:30 France Bank of France Bus. Sentiment OCT 87 86 na 

07:00  ECB's Ewald Nowotny, EU's Almunia Speak at Vienna Conference        

08:00 Germany ECB's Tumpel-Gugerell Holds Speech in Frankfurt        

09:00 Norway Trade Balance, NOK bln OCT 26.7 na na 

10:00 Eurozone Euro-Zone Trade Balance, EUR bln SEP -9.3 na na 

10:00  Euro-Zone Trade Balance s.a, EUR bln SEP -6.1 na na 

11:00  ECB Gives Results From Weekly Swiss Franc Currency-Swap Tender        

13:30 US Empire Manufacturing NOV -24.6 -30 -27 

14:00  Kansas City Fed's Hoenig to Speak on Regulation in New York      

14:15  Capacity Utilization OCT 76.4% na 76.4% 

14:15  Industrial Production (MoM) OCT -2.8% 0% -0.2% 

14:30 Eurozone ECB to Call for Bids in Regular Weekly Refinancing Operation     

23:50 Japan Housing Loans (YoY) 3Q 3.9% na na 

 

Tuesday 18Tuesday 18Tuesday 18Tuesday 18----NovNovNovNov----2008200820082008        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecasSG ForecasSG ForecasSG Forecastttt    ConsensusConsensusConsensusConsensus    

        00:30 Australia Reserve Bank's Board November Minutes     

05:00 Japan Coincident Index CI SEP F 100.8 na na 

05:00  Leading Index CI SEP F 89.2 na na 

08:10 Germany ECB's Tumpel-Gugerell Holds Speech in Frankfurt      

08:30 Sweden Total Number of Employees (YoY) 3Q 2.0% na na 

09:00 Italy Trade Balance (Total) (Euros) SEP -2116 na na 

09:00  Trade Balance Eu, EUR mln SEP -25 na na 

09:30 UK Core CPI (YoY) OCT 2.2% 2.1% 2.2% 

09:30  CPI (MoM) OCT 0.5% -0.2% 0.1% 

09:30  CPI (YoY) OCT 5.2% 4.6% 4.9% 

09:30  RPI (YoY) OCT 5.0% na 4.6% 

09:30  RPI Ex Mort Int.Payments (YoY) OCT 5.5% na 5.2% 

10:00 Italy Current Account,EURmln SEP -2886 na na 

13:30 US PPI Ex Food & Energy (MoM) OCT 0.4% 0.1% 0.1% 

13:30  PPI Ex Food & Energy (YoY) OCT 4.0% na 4.0% 

13:30  Producer Price Index (MoM) OCT -0.4% -1.7% -1.8% 

13:30  Producer Price Index (YoY) OCT   na 6.2% 

14:00  Net Long-term TIC Flows, USD bln SEP 14 na na 

15:00 Germany ECB's Stark Holds Speech in Frankfurt     

15:30  ECB Council Member Liikanen Speaks in Helsinki     

15:30 UK Speech by Tim Besley, Royal Economic Society Annual Lecture, 

London 
    

18:00 US NAHB Housing Market Index NOV 14 na 14 

18:30 UK ECB's Trichet Holds Speech in London     

23:50 Japan All Industry Activity Index (MoM) SEP -1.8% na -0.1% 
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Source: Datastream, SG Economic Research, Bloomberg

Wednesday 19Wednesday 19Wednesday 19Wednesday 19----NovNovNovNov----2008200820082008        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecastSG ForecastSG ForecastSG Forecast    ConsensusConsensusConsensusConsensus    

        08:00 Spain GDP (Constant s.a) (QoQ) 3Q F 0.1% -0.2% na 

08:00  GDP (Constant s.a) (YoY) 3Q F 1.8% 0.9% na 

08:30 Australia Reserve Bank Governor Stevens Speaks in Melbourne     

09:30 UK Minutes of  Nov 6 Bank of England MPC meeting     

11:00  CBI Industrial Trends survey     

12:00 US MBA Mortgage Applications 14-Nov 11.9% na na 

13:30  Building Permits, K OCT 805 R na 775 

13:30  Housing Starts, K OCT 817 820 780 

13:30  Consumer Price Index (MoM) OCT 0.0% -0.5% -0.8% 

13:30  Consumer Price Index (YoY) OCT 4.9% na 4.1% 

13:30  CPI Ex Food & Energy (MoM) OCT 0.1% 0.1% 0.2% 

13:30  CPI Ex Food & Energy (YoY) OCT 2.5% na 2.4% 

14:10  Fed's Kohn Speaks at Conference on Subprime Crisis        

18:30  Fed's Lacker Speaks at Conference on Subprime Crisis        

18:40 UK Speech by Sir John Gieve, Institute of Contemporary European 
Studies, Regent’s College, London 

    

19:00  Minutes of Oct. 28-29 FOMC Meeting        

23:50 Japan Adjusted Merchnds Trade Bal., JPY bln OCT -33 na 75.5 

23:50  Merchnds Trade Balance Total, JPY bln OCT 95.1 na 71.8 

 

Thursday 20Thursday 20Thursday 20Thursday 20----NovNovNovNov----2008200820082008        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecastSG ForecastSG ForecastSG Forecast    ConsensusConsensusConsensusConsensus    

        07:00 Germany Producer Prices (MoM) OCT 0.3% -0.5% -0.7% 

07:00  Producer Prices (YoY) OCT 8.3% 7.3% 7.2% 

09:00 Italy Industrial Orders s.a. (MoM) SEP -0.3% -2.5% -6.3% 

09:00  Industrial Orders n.s.a. (YoY) SEP -5.2% na -6.4% 

09:30 UK M4 Money Supply (MoM) OCT P 1.5% na 0.8% 

09:30  M4 Money Supply (YoY) OCT P 12.4% na 12.8% 

09:30  Public Finances (PSNCR), GBP bln OCT 12.6 -3 -2.8 

09:30  Public Sector Net Borrowing, GBP bln OCT 8.1 na 0.5 

09:30  Retail Sales (MoM) OCT -0.4% -0.2% -0.8% 

09:30  Retail Sales (YoY) OCT 1.8% 2.1% 1.5% 

12:30 India Wholesale Price Index (YoY) 08-Nov 8.9% na na 

13:30 US Initial Jobless Claims 15-Nov 516 na na 

15:00  Leading Indicators OCT 0.3% na -0.6% 

15:00  Philadelphia Fed. NOV -37.5 -35 -33.6 

19:00  Treasury's Paulson to Speak at Reagan Library in California        

 

Friday 21Friday 21Friday 21Friday 21----NovNovNovNov----2008200820082008        PeriodPeriodPeriodPeriod    PreviousPreviousPreviousPrevious    SG ForecastSG ForecastSG ForecastSG Forecast    ConsensusConsensusConsensusConsensus    

         Japan BOJ Target Rate  0.30% na 0.30% 

02:00 US Fed's Bullard to Speak at Indiana Economic Conference        

07:45 France Consumer Spending (MoM) OCT 0.6% -1.0% na 

07:45  Consumer Spending (YoY) OCT 1.5% 0.4% 1.0% 

09:00 Italy Retail Sales s.a. (MoM) SEP -0.5% -0.5% -0.2% 

09:00  Retail Sales (YoY) SEP -1.3% na -0.6% 

09:00 Eurozone PMI Manufacturing NOV A 41.1 40.0 40.5 

09:00  PMI Services NOV A 45.8 44.4 45.2 

09:00  PMI Composite NOV A 43.6 42.3 42.5 

08:55 Germany PMI Manufacturing NOV A 42.9 41.5 42.0 

08:55  PMI Services NOV A 48.3 46.8 47.8 

08:50 France PMI Manufacturing NOV A 40.6 40.0 39.9 

08:50  PMI Services NOV A 47.5 46.0 46.6 

11:30 Eurozone ECB's Gonzalez-Paramo Gives Speech in Madrid     

12:00 Canada Bank Canada CPI Core (MoM) OCT 0.4% na 0.0% 

12:00  Bank Canada CPI Core (YoY) OCT 1.7% na 1.9% 

12:00  Consumer Price Index (MoM) OCT 0.1% na -0.2% 

12:00  Consumer Price Index (YoY) OCT 3.4% na 3.4% 

12:00 US Fed's Lacker speaks on Financial Conditions in Maryland     

12:00  Fed's Plosser speaks about Financial Crisis in Philadelphia     

12:00  Fed's Evans speaks to Economists in Indianapolis     
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IMPORTANT DISCLAIMER:  The information herein is not intended to be an offer to buy or sell, or a solicitation of an offer to buy
or sell, any securities and including any expression of opinion, has been obtained from or is based upon sources believed to be
reliable but is not guaranteed as to accuracy or completeness although Société Générale (“SG”) believe it to be clear, fair and not
misleading.  SG, and their affiliated companies in the SG Group, may from time to time deal in, profit from the trading of, hold or act
as market-makers or act as advisers, brokers or bankers in relation to the securities, or derivatives thereof, of persons, firms or
entities mentioned in this document or be represented on the board of such persons, firms or entities.  Employees of SG, and their
affiliated companies in the SG Group, or individuals connected to then, other than the authors of this report, may from time to time
have a position in or be holding any of the investments or related investments mentioned in this document. Each author of this
report is not permitted to trade in or hold any of the investments or related investments which are the subject of this document.  SG
and their affiliated companies in the SG Group are under no obligation to disclose or take account of this document when advising
or dealing with or for their customers.  The views of SG reflected in this document may change without notice.  To the maximum
extent possible at law, SG does not accept any liability whatsoever arising from the use of the material or information contained
herein.  This research document is not intended for use by or targeted at private customers.  Should a private customer obtain a
copy of this report they should not base their investment decisions solely on the basis of this document but must seek independent
financial advice.
Important notice: The circumstances in which materials provided by SG Fixed & Forex Research, SG Commodity Research, SG
Convertible Research, SG Technical Research and SG Equity Derivatives Research have been produced are such (for example
because of reporting or remuneration structures or the physical location of the author of the material) that it is not appropriate to
characterise it as independent investment research as referred to in European MIF directive and that it should be treated as a
marketing material even if it contains a research recommendation (« recommandation dinvestissement à caractère promotionnel
»).  However, it must be made clear that all publications issued by SG will be clear, fair, and not misleading.
Analyst Certification:  Each author of this research report hereby certifies that (i) the views expressed in the research report
accurately reflect his or her personal views about any and all of the subject securities or issuers and (ii) no part of his or her
compensation was, is, or will be related, directly or indirectly, to the specific recommendations or views expressed in this report.
Notice to French Investors:  This publication is issued in France by or through Société Générale (“SG”) which is regulated by the
AMF (Autorité des Marchés Financiers).
Notice to UK investors:  This publication is issued in the United Kingdom by or through Société Générale (“SG”) London Branch
which is authorised and regulated by the Financial Services Authority (“FSA”) for the conduct of its UK business.
Notice to US Investors:  This report is issued solely to major US institutional investors pursuant to SEC Rule 15a-6. Any US person
wishing to discuss this report or effect transactions in any security discussed herein should do so with or through SG Americas
Securities, LLC to conform with the requirements of US securities law. SG Americas Securities, LLC, 1221 Avenue of the Americas, New
York, NY, 10020. (212) 278-6000. Some of the securities mentioned herein may not be qualified for sale under the securities laws of
certain states, except for unsolicited orders. Customer purchase orders made on the basis of this report cannot be considered to be
unsolicited by SG Americas Securities, LLC and therefore may not be accepted by SG Americas Securities, LLC investment executives
unless the security is qualified for sale in the state.
Notice to Japanese Investors:  This report is distributed in Japan by Société Générale Securities (North Pacific) Ltd., Tokyo Branch,
which is regulated by the Financial Services Agency of Japan.  The products mentioned in this report may not be eligible for sale in
Japan and they may not be suitable for all types of investors.
Notice to Australian Investors:  Société Générale Australia Branch (ABN 71 092 516 286) (SG) takes responsibility for publishing this
document.  SG holds an AFSL no. 236651 issued under the Corporations Act 2001 (Cth) (“Act”).  The information contained in this
newsletter is only directed to recipients who are wholesale clients as defined under the Act.
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