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This edition of Economic Cycles
contains newsflow, SG forecasts,
and the calendar of economic
releases for the coming week.
Regular service will resume from
the 9th of Januar y. Happy holida ys
and best wishes for 2009.
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Newsflow of economic stories
Our proprietary newsflow indicator shows the number of newspaper and newswire articles which report economic
str ength. This is expr essed as a percentage of all economic ne ws stor ies. Trends in ne wsf low ref lect sentiment
tow ards tr ends in t he under lying econom y. For example, in t he UK, the percentage of str ong economic ne ws stor ies
is now at 28%. At the peak of the cycle in March 2006, 66% of all news stories related to economic strength.
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US Newsflow of Economic StoriesWorld Newsflow of Economic Stories
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UK Newsflow of Economic StoriesEurozone Newsflow of Economic Stories

Pacific Rim Newsflow of Economic StoriesJapan Newsflow of Economic Stories
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Source: Factiva, SG Economic Research
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Source: Datastream, SG Economic Research, Consensus Economics

SG forecast for 2009 in December 2008
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SG GDP grSG GDP grSG GDP grSG GDP grSG GDP growth andowth andowth andowth andowth and
inflation forinflation forinflation forinflation forinflation for ecastsecastsecastsecastsecasts

Note: Average over calendar year
Source: Datastream, SG Economic Research, Consensus Economics, Bloomberg

 

 

 

 GDP Growth Y/Y (G7+China)
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SG

Bloo mb erg C onsensus

2006 2007 2008 2009 2006 2007 2008 2009
World (current $ weights) 4.1 3.9 2.4 0.5 3.0 3.1 4.9 1.6
World (PPP weights) 5.5 5.4 3.3 1.3 3.4 3.8 5.8 2.1
Industrialised countries (PPP) 2.8 2.4 0.9 -0.8 2.4 2.1 3. 3 0.1
Emerging countries (PPP) 8.3 8.5 6.3 4.0 4.5 5.5 8.8 4.5

USA 2.8 2.0 1.2 -0.2 3.2 2.9 3.8 -1.0
Japan 2.4 2.0 0.0 -1.9 0.1 0.0 0.4 0.0
Canada 3.1 2.7 0.7 0.3 2.0 2.1 2.3 1.1
Australia 2.9 4.2 2.3 0.5 3.5 2.3 4.6 2.0
New Zealand 2.0 3.1 -0.2 -1.5 3.4 2.4 4.3 3.0

EU 27 3.4 3.1 1.3 -0.9 2.3 2.4 3.7 1.3
Euro zone 2.9 2.6 0.8 -1.3 2.2 2.1 3.3 0.9
France 2.0 2.0 0.8 -1.1 1.9 1.6 3.2 0.5
Germany 3.2 2.6 1.1 -1.5 1.8 2.3 2.7 0.8
Italy 1.9 1.4 -0.5 -1.4 2.2 2.0 3.5 0.8
Netherlands 3.4 3.5 1.8 -1.0 1.7 1.6 2.2 0.7
Spain 3.9 3.8 1.1 -1.5 3.6 2.8 4.2 1.4
Denmark 3.9 1.7 0.5 -0.4 1.9 1.7 3.4 2.3
Norway 2.5 3.7 2.3 -0.4 2.3 0.7 3.8 2.7
Sweden 4.0 3.0 0.5 -1.0 1.4 2.2 3.7 2.1
Switzerland 3.2 3.1 1.9 -0.1 1.1 0.7 2.5 1.3
UK 2.9 3.1 0.8 -1.4 2.3 2.3 3.5 1.1

East. Europe 7.1 7.2 5.3 0.3 8.5 8.4 11.4 7.4
Russia 7.3 8.1 5.7 -0.7 9.8 9.1 14.1 10.3
Poland 6.2 6.6 5.3 2.5 1.0 2.5 4.4 2.8
Czech rep. 6.8 6.6 4.0 0.0 2.5 2.9 6.4 1.7

Total Asia ex Japan 9.7 9.9 7.4 5.6 3.4 4.8 7.4 2.0
China 11.6 11.9 9.5 9.0 1.5 4.8 6.5 2.0
HK 7.0 6.1 3.7 1.7 2.0 2.0 4.5 1.5
India 9.8 9.3 7.7 4.1 5.8 6.4 10.0 2.0
Indonesia 5.5 6.2 5.6 2.8 13.1 6.4 11.0 4.0
S. Korea 5.1 5.0 3.4 -0.3 2.2 2.5 4.5 0.0
Malaysia 6.0 6.0 5.2 2.5 3.6 2.0 6.0 2.0
Philippines 5.0 6.9 5.0 3.0 6.3 2.8 9.5 2.0
Singapore 8.2 7.7 1.7 -2.4 1.0 2.1 6.0 0.0
Taïwan 4.8 5.7 2.1 1.1 0.6 1.8 4.0 1.0
Thailand 5.2 4.9 4.5 2.5 4.6 2.2 6.0 3.0
Vietnam 8.0 8.0 6.5 3.5 7.5 8.3 24.0 8.0

Latam 5.4 5.6 4.4 2.1 4.8 5.5 8.3 7.2
Brazil 3.7 5.4 5.2 2.8 3.3 4.2 6.3 4.9
Mexico 5.0 3.0 1.8 0.5 3.6 3.8 5.8 4.2

Real GDP Inflation
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SG quarterly forSG quarterly forSG quarterly forSG quarterly forSG quarterly for ecasts for major economiesecasts for major economiesecasts for major economiesecasts for major economiesecasts for major economies

Source: Datastream, SG Economic Research

2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 2.3 -0.4 1.4 0.9 2.8 -0.5 -4.7 -1.0 1.8 2.3 2.7
Japan 2.0 -1.6 -0.4 2.4 -3.8 -1.9 -3.2 -3.1 -1.6 1.2 1.8

UK 2.9 -1.0 -0.2 1.1 0.0 -2.0 -3.1 -2.2 -1.1 1.0 1.7
Eurozone 2.1 -0.8 -0.2 2.7 -0.7 -0.8 -4.3 -2.0 0.7 0.3 0.3
Germany 1.7 -0.9 0.0 5.7 -1.7 -2.1 -5.1 -2.4 2.2 0.1 0.3
France 2.2 -0.7 -0.2 1.6 -1.1 0.6 -3.8 -1.8 0.0 0.8 0.1

GDP

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2008 2009

2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 2.2 -0.6 2.1 0.9 1.2 -3.7 -0.6 1.8 1.8 2.3 2.6
Japan 0.3 0.3 0.3 3.6 -2.6 1.2 -1.0 -1.3 0.6 0.6 1.3

UK 3.6 0.2 0.0 3.6 -0.2 -0.5 -2.0 -1.2 -0.8 0.4 1.6
Eurozone 1.2 -0.4 0.2 -0.1 -0.8 0.2 -0.9 0.2 0.5 0.0 0.1
Germany -1.3 -0.5 0.3 -1.1 -2.4 1.0 0.4 1.2 0.4 0.0 -0.4
France 2.9 -0.2 0.5 -0.5 -0.1 0.8 -1.2 0.0 1.2 0.0 0.8

2008 2009

Consumer spending

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2007 2008 2009 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
USA 6.4 -1.3 -1.5 2.4 2.5 -1.5 -8.0 -8.3 -2.5 1.3 4.1
Japan 2.7 -5.9 -1.2 1.4 -8.5 -8.1 -8.6 -4.7 -4.8 2.4 2.4

UK 3.9 -10.1 -2.8 -7.7 -10.7 -9.2 -12.8 -7.7 -4.1 -1.5 2.1
Eurozone 3.2 -1.7 -4.2 6.5 -4.2 -3.2 -6.0 -5.5 -4.9 -3.5 -2.7
Germany 2.6 1.2 -3.4 14.2 -5.4 0.3 -3.1 -3.2 -4.1 -3.2 -3.1
France 3.8 -2.4 -3.1 2.6 -5.7 -1.2 -5.2 -5.2 -3.5 -2.1 -1.8

Capital expenditure

Q4/Q4 Y/Y%
Quarter on quarter annualised, %

2008 2009

GDP quarter on quarter 
annualised, %
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SG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX forSG Central Bank rate, yield and FX for ecastsecastsecastsecastsecasts

Source: Bloomberg, SG Economic Research

Central Bank Rate Forecasts
current 3 mths 6 mths 9 mths 1 yr

US Fed Funds rate 0.25 0.25 0.25 0.25 0.25

Canada Overnight rate 1.50 1.50 1.50 1.50 1.50

Euro zone Refi rate 2.50 1.50 1.50 1.50 1.50

UK Bank rate 2.00 1.00 1.00 1.00 1.00

Japan Overnight call rate 0.10 0.30 0.30 0.30 0.30

Australia Cash rate 4.25 3.75 3.75 3.75 3.75

New Zealand Cash rate 5.00 4.50 4.00 3.50 3.50

10 year bond yields
current 6 mths 1 yr

US 2.08 3.25 3.50

Canada 2.79 3.40 4.00

Euro zone 2.99 3.25 3.35

UK 3.20 3.25 3.55

Japan 1.24 1.25 1.75

Australia 4.01 4.50 6.00

New Zealand 4.92 5.00 6.00

FX rates
current 6 mths 1 yr

USD per  EUR 1.40 1.25 1.30

CAD per USD 1.23 1.30 1.20

GBP per EUR 0.94 0.88 0.82

USD per GBP 1.50 1.42 1.59

JPY per USD 88.9 90 105

USD per  AUD 0.68 0.60 0.70

USD per  NZD 0.58 0.50 0.58



Economic Cycles
19 December 2008

7Page

Commodity pricesCommodity pricesCommodity pricesCommodity pricesCommodity prices

Source: Datastream, SG Economic Research
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or sell, any securities and including any expression of opinion, has been obtained from or is based upon sources believed to be
reliable but is not guaranteed as to accuracy or completeness although Société Générale (“SG”) believe it to be clear, fair and not
misleading.  SG, and their affiliated companies in the SG Group, may from time to time deal in, profit from the trading of, hold or act
as market-makers or act as advisers, brokers or bankers in relation to the securities, or derivatives thereof, of persons, firms or
entities mentioned in this document or be represented on the board of such persons, firms or entities.  Employees of SG, and their
affiliated companies in the SG Group, or individuals connected to then, other than the authors of this report, may from time to time
have a position in or be holding any of the investments or related investments mentioned in this document. Each author of this
report is not permitted to trade in or hold any of the investments or related investments which are the subject of this document.  SG
and their affiliated companies in the SG Group are under no obligation to disclose or take account of this document when advising
or dealing wit h or f or t heir cus tomer s.  The views of SG ref lect ed in t his document ma y change wit hout no tice.  To the maximum
extent possible at law, SG does not accept any liability whatsoever arising from the use of the material or information contained
herein.  This research document is not intended for use by or targeted at private customers.  Should a private customer obtain a
copy of this report they should not base their investment decisions solely on the basis of this document but must seek independent
financial advice.
Important notice: The circumstances in which materials provided by SG Fixed & Forex Research, SG Commodity Research, SG
Convertible Research, SG Technical Research and SG Equity Der iv ativ es Research have been produced ar e such (for example
because of reporting or remuneration structures or the physical location of the author of the material) that it is not appropriate to
characterise it as independent investment research as referred to in European MIF directive and that it should be treated as a
marketing material even if it contains a research recommendation (« recommandation dinvestissement à caractère promotionnel
»).  However, it must be made clear that all publications issued by SG will be clear, fair, and not misleading.
Analyst Certification:   Each author of this research report hereby certifies that (i) the views expressed in the research report
accurately reflect his or her personal views about any and all of the subject securities or issuers and (ii) no part of his or her
compensation w as, is, or will be r elated, dir ectl y or indir ectl y, to the specif ic r ecommendations or vie ws expr essed in t his r epor t.
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whic h is aut hor ised and r egulated by t he Financial Ser vices Aut hor ity (“FSA”) for t he conduct of its UK business.
Notice t o US Investor s:  This r epor t is issued solel y to major US institutional in vestors pur suant t o SEC Rule 15a-6. Any US person
wishing to discuss this report or effect transactions in any security discussed herein should do so with or through SG Americas
Securities, LLC to conf orm wit h the requir ements of US securities la w. SG Americas Securities, LLC, 1221 Avenue of t he Americas, New
York, NY, 10020. (212) 278-6000. Some of t he secur ities mentioned her ein may not be qualif ied f or sale under t he secur ities la ws of
certain states, except for unsolicited orders. Customer purchase orders made on the basis of this report cannot be considered to be
unsolicited by SG Americas Securities, LLC and therefore may not be accepted by SG Americas Securities, LLC investment executives
unless the security is qualified for sale in the state.
Notice t o Japanese In vestor s:  This r epor t is dis tr ibut ed in Japan by Société Générale Securities (N or th Pacif ic) Ltd., Toky o Branch,
which is regulated by the Financial Services Agency of Japan.  The products mentioned in this report may not be eligible for sale in
Japan and they may not be suitable for all types of investors.
Notice t o Aus tr alian In vestor s:  Société Générale Austr alia Branch (ABN 71 092 516 286) (SG) takes responsibility f or publishing t his
document.  SG holds an AFSL no. 236651 issued under t he Corpor ations Act 2001 (Cth) (“Act”).  The inf ormation cont ained in t his
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