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Just a very quick note before | jet off on my summer holidays. A word on Extel, a word on
James Montier and a word on the increasing dangers of buy-side underperformance.

B James and | wish to thank our readers for their support. The results of the 2009 Thomson
Extel Survey of European Analysts were recently announced, and due to your votes, we were
not only the top Global Strategy team, but also the top team across the entire survey
(combining both macro and equity sectors). We really appreciate this support.

m Some of you will have seen the press reports last week that James has decided to move
onto the buy side - link. We will miss him. James and | have been a Global Strategy duo for
some eight years. It is a bit like breaking up Butch Cassidy and the Sundance Kid, Abbot
and Costello or maybe even Laurel and Hardy. We wish James well.

B My distant memories of working on the buy side some 20 years ago are that it is a
stressful place. And if anything, the fear factor among fund managers from underperforming
is increasing as investors are clearly getting decidedly more unforgiving.

m Consider the recent case of James Amburn. The UK’s Daily Telegraph reports that the
56 year old German-American financial advisor was kidnapped and tortured by a group of
wealthy German pensioners - link. It appears two couples had entrusted Mr Amburn’s
investment company with €2.4m, which he ploughed into Florida’s boom-and-bust property
market. As the properties became forfeit, the couples wanted their money back.

B Amburn states that “as | was letting myself into my front door | was assaulted from
behind and hit hard”. Two of his kidnappers are said to have hit him with a Zimmer frame
before “they bound me with masking tape until | looked like a mummy. | thought | was a
dead man”. He was then bundled into a boot of a car.

B During his semi-naked confinement in an unheated cellar Mr Amburn alleges he was
chained like an animal, burned with cigarettes and had two of his ribs broken while being
beaten with a chair leg. “They threatened again and again to kill me”, Mr Amburn said. He
told his attackers he could not return their money as “due to market conditions,
unfortunately it was gone”.

B Eventually 40 armed police rescued Mr Amburn who was found naked apart from his
underwear. A physician had to be on hand to help his attackers into their police vans
because of their various infirmities. The pensioners now face up to 15 years each in jail for
illegal hostage taking, torture and grievous bodily harm

m Clearly it’s far more dangerous being a money manager than any of us imagined!
Hopefully no such fate will befall our good friend James or indeed any of our dear buy-side
clients. Stay safe.


http://www.bloomberg.com/apps/news?pid=20601087&sid=aBr582fiIDIQ
http://www.telegraph.co.uk/news/worldnews/europe/germany/5612006/Pensioners-kidnap-and-torture-financial-adviser.html
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